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The Allspring Short-Term High Income Fund

Offering consistency through inconsistent markets

Over the past 20 years, investors have navigated a wide variety of risk environments. They have been confronted by
the Great Financial Crisis, the COVID-19recession, and several other significant market events that resulted in wider
credit spreads and reduced equity prices (see Exhibit 1 below). In between these sharp risk-off periods, markets
have enjoyed relatively extended recovery periods, offering patient investors the opportunity to compound growth
and income and achieve attractive long-term total returns. Currently, markets are experiencing elevated rate and
credit volatility, leading some investors to question whether a new risk-off period is approaching.

EXHIBIT 1
The risk environment is dynamic
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Sources: Bloomberg L.P. and Morningstar Direct, as of 27-Mar-23; high yield OAS = Bloomberg U.S. High Yield Corporate Index (LF980AS), S&P 500 Index.

A source of consistency in an investment portfolio

The question of what sort of market environment is coming next is an important yet uncertain one. However, we
believe investors should seek solutions that work throughout a full market cycle rather than try to time the market.
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The Allspring Short-Term High Income (STHI) Fund targets securities on the front end of the yield curve and at the
higher end of the non-investment-grade credit ratings universe. The strategy does not purchase any securities
rated below a B credit rating, which has led to lower volatility relative to other high yield strategies while still
allowing the portfolio to generate attractive levels of real yield with a duration typically less than two years. This
positioning has also allowed the strategy to provide attractive total returns throughout the various market
environments shown in Exhibit 1.

Exhibit 2 illustrates the resiliency of the STHI Fund relative to other sectors of fixed income and the S&P 500 Index
over the past 20 years. Many investors pair the STHI Fund with longer-duration exposures such as those
represented in the Bloomberg U.S. Aggregate Bond Index (the Agg). As an example, Exhibit 2 illustrates the return
profile of a combined 60% weighting in the Agg and 40% weighting in the STHI Fund (60/40 portfolio) for the past
20 years. Historically, this combination has provided less volatility and a smoother ride than either of the individual
components alone.

EXHIBIT 2
Stack-ranked total returns by time period (%)
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Sources: Bloomberg L.P. and Morningstar Direct, as of 27-Mar-23; U.S. Agg = Bloomberg U.S. Aggregate Index (LBUSTRUU), U.S. HY = Bloomberg U.S. High Yield
Corporate Index (LF98TRUU), U.S. 1-3 Gov/Credit = Bloomberg 1-3 Year Gov/Credit Index (LGC3TRUU), STHI = Allspring Short-Term High Income Fund, and 60/40
Agg/STHI Blend = 60% Bloomberg U.S. Aggregate Index and 40% Allspring Short-Term High Income Fund rebalanced monthly; Class A of the Allspring Short-Term High
Income Fund used from the beginning until the Energy Sell-Off period; Institutional Class inception date of 30-Nov-12 allows share class to be used beginning in Energy
Sell-Off period; periods longer than one year are annualized
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Key points

The STHI Fund saw positive total In more than half of the periods, For the three periods when the STHI

returnsin more than 75% of the STHI Fund’s total return was Fund’s total return was negative,

these periods. in the top half of this other options were far more
opportunity set. negative.

Time in the market is more important than timing the market

Exhibit 3 displays the stack-ranked total returns from Exhibit 2 and applies the element of time. The few periods
when the STHI Fund experienced negative total returns were short-lived and difficult to time while the longer
time periods allowed the strategy to compoundincome, leading to relatively higher total returns. In addition,
we believe the 60/40 portfolio (represented in light blue) illustrates the power of pairing a strategy like the STHI
Fund with other duration-sensitive fixed income exposures to reduce overall portfolio volatility while adding
income—a consistent approach that we believe is a better solution for most investorsthan trying to time
particular market environments.

EXHIBIT 3
Time-weighted stack rank

GFC Sovereign debt Energy China trade COVID Rate
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Sources: Bloomberg L.P. and Morningstar Direct, as of 31-Mar-23; U.S. Agg = Bloomberg U.S. Aggregate Index (LBUSTRUU), U.S. high yield = Bloomberg U.S. High Yield
Corporate Index (LF98TRUU), U.S. 1-3 Gov/Credit = Bloomberg 1-3 Year Gov/Credit Index (LGC3TRUU), STHI = Allspring Short-Term High Income Fund, and 60%
Agg/40% Allspring Short-Term High Income = 60% Bloomberg U.S. Aggregate Index and 40% Allspring Short-Term High Income Fund rebalanced monthly; Class A of the
Allspring Short-Term High Income Fund used from the beginning until the Energy Sell-Off period; Institutional Class inception date of 30-Nov-12 allows share class to be
used beginning in Energy Sell-Off period; periods longer than one year are annualized.
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Resiliency and consistency are valuable attributes

Investors regularly confront the unknown and markets are ever-changing. Choosing investments that offer
resiliency and consistency through a wide variety of market environments can make a big difference in the
outcomes investors ultimately achieve. Exhibit 4 shows the annualized total returns for the various sectors of fixed
income and equities used in the previous illustrations for the full 20-year time period. The STHI Fund provides
investors an opportunity to compound real income while keeping volatility at lower levels. This has allowed the
strategy to thrive in a variety of market conditions and has allowed investors to benefit throughout the market
cycle.

EXHIBIT 4
Full-period annualized total returns (%)
(30-Sep-02 - 31-Mar-23)

S&P 500 Index 10.37

U.S. High Yield 7.62

Allspring Short-Term High Income (STHI)

416
60/40 Agg/STHI Blend 3.63
3.25

U.S. Aggregate
U.S. 1-3 Gov/Credit 2.08

Source: Morningstar Direct, as of 31-Mar-23; U.S. Aggregate = Bloomberg U.S. Aggregate Index (LBUSTRUU), U.S. High Yield = Bloomberg U.S. High Yield Corporate
Index (LFO8TRUU), U.S. 1-3 Gov/Credit = Bloomberg 1-3 Year Gov/Credit Index (LGC3TRUU), STHI = Allspring Short-Term High Income Fund, and 60/40 Agg/STHI Blend
=60% Bloomberg U.S. Aggregate Index and 40% Allspring Short-Term High Income Fund rebalanced monthly; Class A of the Allspring Short-Term High Income Fund
used until inception of the Institutional Class on 30-Nov-12.

Allspring Short-term High Income Fund

1 3 5 10
TOTAL RETURN % 31-MAR-23 YTD YEAR YEAR YEAR YEAR

Allspring Short-Term High Income Fund
(STYIX)'

204 151 535 347 3.08

ICEBofA1-3Year BBUS.Cash Pay Index? 2.29 2.09 545 3.61 3.68

Morningstar Category

. . 315 -356 556 251 3.22
(high yield bond)

Morningstar Categoryrank%

93 3 57 15 59
(high yield bond)

Source: Morningstar Direct; return data and category data as of 31-Mar-23. *Returns for periods of less than one year are not annualized.
Figures quoted represent past performance, which is no guarantee of future results, and do not reflect taxes that a shareholder may pay on an investment in a fund.

Investment return and principal value of an investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost.
Current performance may be lower or higher than the performance data quoted and assumes the reinvestment of dividends and capital gains. Current month-end
performance is available at the fund’s website, allspringglobal.com.

The manager has contractually committed to certain fee waivers and/or expense reimbursements. Without these reductions, the fund’s returns would have been lower
and rankings may have been lower. These reductions may be discontinued.


https://allspringglobal.com/investments/mutual-funds/fund-profile/overview.html?accountingId=WBB4
http://allspringglobal.com
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For more information Contact details

We want to help clients build for successful outcomes, FOR U.S. INVESTORS ONLY

defend portfolios against uncertainty, and create long-term

financial well-being. To learn more, investment «  Toreach our U.S.-based investment professionals,
professionals can contact us. contact your existing client relations director, or contact

us at Allspringlnstitutional@allspringglobal.com.

allspringglobal.com
» Toreach our U.S.-based intermediary sales professionals,
contact your dedicated regional director, or call us at

1-866-701-2575.

«  Toreach our U.S.-based retirement professionals, contact
Nathaniel Miles, head of Retirement at Allspring Global
Investments, at nathaniel.s.miles@allspringglobal.com.

- To discuss sustainable investing solutions, contact
Henrietta Pacquement, head of Sustainability, and
Jamie Newton, deputy head of Sustainability, at
henrietta.pacquement@allspringglobal.com and

jamie.newton@allspringglobal.com.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
1. Performance for the fund or the class shown reflects a predecessor fund’s or class’s performance and may be adjusted to reflect the fund’s or class’s expenses as applicable.

2. The|CE BofA 1-3 Year BB U.S. Cash Pay High Yield Index is a subset of the ICE BofA U.S. Cash Pay High Yield Index, including all securities with a remaining term to final maturity
less than three years and rated BB1 through BB3, inclusive. You cannot invest directly in an index.

Carefully consider a fund’s investment objectives, risks, charges, and expenses before investing. For a current prospectus and, if available, a summary prospectus, containing this
and other information, visit allspringglobal.com. Read it carefully before investing.

The views expressed and any forward-looking statements are as of March 31, 2023, and are those of Michael Schueller, CFA, portfolio manager; Christopher Lee, CFA, portfolio
manager; Daniel Sarnowski, portfolio specialist; Colleen Costello, CFA, portfolio specialist; and/or Allspring Global Investments. Discussions of individual securities, or the markets
generally, are not intended as individual recommendations. Future events or results may vary significantly from those expressed in any forward-looking statements. The views
expressed are subject to change at any time in response to changing circumstances in the market. Allspring Global Investments disclaims any obligation to publicly update or revise
any views expressed or forward-looking statements.

Bond values fluctuate in response to the financial condition of individual issuers, general market and economic conditions, and changes in interest rates. Changes in market
conditions and government policies may lead to periods of heightened volatility in the bond market and reduced liquidity for certain bonds held by the fund. In general, when
interest rates rise, bond values fall and investors may lose principal value. Interest rate changes and their impact on the fund and its share price can be sudden and unpredictable.
High yield securities have a greater risk of default and tend to be more volatile than higher-rated debt securities. Loans are subject to risks similar to those associated with other
below-investment-grade bond investments, such as credit risk (for example, risk of issuer default), below-investment-grade bond risk (for example, risk of greater volatility in value),
and risk that the loan may become illiquid or difficult to price. The use of derivatives may reduce returns and/or increase volatility. Certain investment strategies tend to increase the
total risk of an investment (relative to the broader market). This fund is exposed to foreign investment risk. Consult the fund’s prospectus for additional information on these and
other risks.

The ratings indicated are from Standard & Poor’s, Moody's Investors Service, and/or Fitch Ratings Ltd. Credit-quality ratings: Credit-quality ratings apply to underlying holdings of
the fund and not the fund itself. Standard & Poor’s rates the creditworthiness of bonds from AAA (highest) to D (lowest). Standard & Poor’s rates the creditworthiness of short-term
notes from SP-1 (highest) to SP-3 (lowest). Ratings from A to CCC may be modified by the addition of a plus (+) or minus (-) sign to show relative standing within the rating
categories. Moody's rates the creditworthiness of bonds from Aaa (highest) to C (lowest). Ratings Aa to B may be modified by the addition of a number 1 (highest) to 3 (lowest) to
show relative standing within the ratings categories. Moody's rates the creditworthiness of short-term U.S. tax-exempt municipal securities from MIG 1/VMIG 1 (highest) to SG
(lowest). Moody's rates the creditworthiness of short-term securities from P-1 (highest) to P-3 (lowest). Fitch rates the creditworthiness of bonds from AAA (highest) to D (lowest).

Diversification does not ensure or guarantee better performance and cannot eliminate the risk of investment losses.

Morningstar total return rankings for the Allspring Short-Term High Income Fund Institutional Class are 10 of 684 high yield bond funds for the 1-year period, 346 of 617 funds for
the 3-year period, 68 of 575 funds for the 5-year period, and 239 of 411 funds for the 10-year period as of March 31, 2023. Morningstar rankings represent a fund’s total return rank
relative to all funds that have the same category. The percentile ranking is based on the fund’s total return percentile rank relative to all funds that have the same category for the
same time period. The highest (most favorable) percentile rank is 1% and the lowest (least favorable) percentile rank is 100%. Morningstar rankings do not include the effect of sales
charges. Past performance is no guarantee of future results.

© 2023 Morningstar. All rights reserved. The information contained herein is proprietary to Morningstar and/or its content providers; may not be copied or distributed; and is not
warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past
performance is no guarantee of future results.

Allspring Global Investments™ is the trade name for the asset management firms of Allspring Global Investments Holdings, LLC, a holding company indirectly owned by certain
private funds of GTCR LLC and Reverence Capital Partners, L.P. These firms include but are not limited to Allspring Global Investments, LLC, and Allspring Funds Management, LLC.
Certain products managed by Allspring entities are distributed by Allspring Funds Distributor, LLC (a broker-dealer and Member FINRA/SIPC).

This material is for general informational and educational purposes only and is NOT intended to provide investment advice or a recommendation of any kind, including a
recommendation for any specific investment, strategy, or plan. For ICE BofA indices: Copyright 2023. ICE Data Indices, LLC. All rights reserved.

© 2023 ALLSPRING GLOBAL INVESTMENTS HOLDINGS, LLC. ALL RIGHTS RESERVED. US: ALL-04182023-3aelxfvl
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